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Sona BLW Precision Forgings Ltd.

Result Update

Near Term prospects weak; Strong OB provides visibility!!

Sona BLW Precision Forgings Ltd. (Sona) announced Q4FY25 results which
beat expectations. Its Q4FY25 revenue and EBITDA declined 2% YoY and
5% YoY to Rs. 868 cr and Rs. 235 cr respectively while PAT grew 10% YoY
to Rs. 164 cr. EBITDA and PAT margin came in at 27.1% (-100bps) and
18.8% (+200bps) v/s 28% and 17% YoY. Revenue from Battery Electric
Vehicles (BEV) segment grew 8% YoY to Rs. 294 cr. Sona won 1 new BEV
program in Q4FY25 taking the total order book that grew to ~Rs. 24,200
cr as on FY25 and total EV programs to 58. Out of the 58 BEV program
wins, 15 are in mature phase while 43 are in the ramp- up phase, of which
27 are expected to start by H1FY26.

Key Concall takeaways:-

FY25 highlights:- Sona delivered a strong overall performance in FY25,
significantly outperforming the industry’s modest growth rate of ~2%.
The company recorded a 12% YoY increase in revenue, reaching Rs. 3,554
cr, while EBITDA and PAT rose by 8% and 16% YoY to Rs. 975 cr and Rs.
601 cr respectively, reflecting operational strength and scale benefits.
Sona’s strategic focus on the BEV segment continued to bear fruit, as it
added 32 new BEV programs and 7 new customers in FY25, pushing the
BEV order book to ~Rs. 18,700 cr out of the total order book of ~Rs.
24,200 cr. The revenue contribution from the BEV segment rose
meaningfully to 36%, up from 28% in FY24. The company has accounted
for the full-year PLI benefit of Rs. 19 cr in Q4FY24.

Revenue Mix:- In terms of power train segments, BEV revenues grew 8%
YoY in Q4FY25 while non-BEV revenue declined by low-teens. Product mix
stood as differential assembly 27%, differential gears 29%, micro hybrid
motors 21%, conventional starter motors at 9%, traction motors 8%,
sensors and software 2% and balance for other components. Revenue
from North America came in at 41%, followed by India 29%, Europe 21%,
Asia ex-India 6% and others 0.3%. Passenger Vehicles PVs contributed
71%, Commercial Vehicles 11%, 2W/3W segments 8% and others 10%.

Subdued growth:- Q4FY24 revenues were under pressure owing to
several factors that included uncertainty pertaining to the US tariffs and
the introduction of the USMCA act, slowdown in off-highway market
demand in the US, subdued EU markets owing to intense competition by
Chinese OEMs, decline in production volumes in the Indian CV segment
and transition of a global EV customer to a newer model. Co. guided for a
recovery in growth in H1FY26. Co. highlighted that it will be incrementally
focusing on Chinese and Asian OEMs, given the underperformance of the
EU and US markets, which has impacted its overall growth.
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Outlook & Valuation:-

Sona continues to perform well with its strategy of expanding its portfolio to address the evolving trends in mobility, especially in
EV. While it continues to expand its EV portfolio and secure strong order wins, near-term growth may remain muted due to US
tariff uncertainty and weak demand in key markets. However, It continues to add new programs and products in its portfolio and
diversify its dependence on a particular segment, with entry into the railway division business and sighting opportunities in
robotics. Its order book stands at Rs. 24,200 cr. which is ~6.8 times its FY25 revenue, giving strong visibility. We expect Sona’s
Revenue/ EBITDA/ PAT to grow at a CAGR of 21%/ 19%/ 22% respectively over FY25-28E and assign a Buy rating for the stock with

04t May 2025

Impact of US tariffs and restriction on rare earth metals by China:- The updated US auto
tariff policy is designed to support domestic production by offering full exemptions for
vehicles with significant US-made components while providing partial tariff relief for those
assembled locally. At the same time, it imposes a 25% duty on fully imported vehicles
to shield American manufacturers from foreign competition. Sona generates ~40% of its
revenue from North America and has highlighted ~3% of revenue contribution from
customers that may see some risk due to the tariff impact. The indirect impact from the
US is likely to result in a slowdown in end markets and disrupt the global supply chain in
the short term. Additionally, the restriction on the supply of rare earth metals from China
is expected to cause further disruptions in the EV supply chain in the near term especially
for Sona’s traction motor production. However, it currently has 2-3 months of inventory.

Entry into Humanoid Robotics:- Sona intends to look for opportunities in the Humanoid
Robot market, which is expected to reach 10 mn units by 2035. It believes there is an
opportunity to supply ~60% of BOM cost of each robot worth $35-50k. Important
components would include frameless torque & coreless motors, roller screws, sensors,
reducers and gears, etc.

EU slowdown amid emergence of Chinese EVs:- EV sales in Europe declined 1% in 2024
due to the completion of incentives and economic weakness in key markets like Germany
and France. Meanwhile, Chinese OEMs increased their EV market share to 11-12% v/s 4%
in 2020, affecting local OEMs. The EU’s imposition of higher tariffs on Chinese EVs may
raise costs and still be cheaper to own compared to any EU OEM alternative, but will
eventually delay EV adoption in EU. Given Sona’s higher exposure to EU players and lower
exposure to Chinese OEMs, its EU market share could decline if future growth is led by
Chinese OEMs.

Escorts Railway Division Integration:- The integration of the Escorts Railway division is
scheduled for June 2025. Post-integration, the proforma regional revenue mix is projected
to shift to India at 43%, North America at 33%, and Europe at 19%. From a segmental
standpoint, the automotive business is expected to contribute 70% of total revenue, with
non-automotive segments accounting for the remaining 30%.

25% upside potential over the next 12 months, valuing it at ~45x its FY26E EPS.
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CMP: 497

31-Mar-25 Estimates 31-Mar-24 YoY (%) 31-Dec-24
Sales 865 838 884 -2.2 868 -0.4
EBITDA 231 223 247 -6.4 234 -1.2
EBIT 167 160 187 -10.9 168 -0.6
OPM (%) 26.7 26.6 27.9 - 27.0 -
PAT 164 143 149 10.4 151 8.5
Rs. Cr, Consolidated
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Earnings & Valuations Sales EBITDA OPM (%) PAT P/E (x) P/B (x) ROE (%)
FY25A 3,546 970 27.4 601 47.7 52 14.8
FY26E 4,585 1,219 26.6 767 394 51 139
FY27E 5,629 1,523 27.1 944 319 4.6 155
FY28E 6,276 1,634 26.0 1,096 24 4.0 16.1

Earnings in " Cr

ESG Score

Sona BLW Precision Forgings 49

Range I |
Poor Below Average Average Adequate Above average Strong Ideal

Note: The score ranges from 0 for companies that do not disclose any of the ESG data included in the score, to 100 for those that disclose every data point.

Source: ABM Research, Bloomberg, CRISIL

Stock Vs Index (%) CMP iMm 3M 6M 12m 2Y Absolute 3Y Absolute

Sona BLW Precision Forgings 497 5.0 -2.9 -29.9 -19.7 -0.2 -22.9

Nifty 50 24,426 4.7 4.0 0.5 7.8 35.0 43.1

Source: ABM Research, Bloomberg, CRISIL
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Disclaimer:

1, Mihir B. Manek, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or securities. This report
has been prepared by the Research Team of Aditya Birla Money Limited, hereinafter referred to as ABML. Further, |, Mihir B. Manek, have not served / do not serve as an
officer, director or employee of the companies mentioned in the report. Further, I, Mihir B. Manek / ABML have not been engaged in market making activity in the Subject
Company. Al tools were not used for research services.

Aditya Birla Money Limited (ABML) is in the business of offering stock broking and depository services in securities through its various affiliations with Stock Exchanges and
Depositories. It offers Portfolio Management Services to HNI and Corporate investors. ABM also caters to investments in Mutual Funds through it digital platform to
diversify asset allocation.

This document is not for public distribution and is meant solely for the personal information of the authorized recipient. No part of the information must be altered,
transmitted, copied, distributed or reproduced in any form to any other person. Persons into whose possession this document may come are required to observe these
restrictions. This document is for general information purposes only and does not constitute an investment advice or an offer to sell or solicitation of an offer to buy / sell
any security and is not intended for distribution in countries where distribution of such material is subject to any licensing, registration or other legal requirements.

The information, opinion, views contained in this document are as per prevailing conditions and are of the date of appearing on this material only and are subject to
change. No reliance may be placed for any purpose whatsoever on the information contained in this document or on its completeness. Neither ABML, its group companies,
its directors, associates, employees nor any person connected with it accepts any liability or loss arising from the use of this document. The views and opinions expressed
herein by the author in the document are his own and do not reflect the views of Aditya Birla Money Limited or any of its associate or group companies. The information
set out herein may be subject to updating, completion, revision, verification and amendment and such information may change materially. Past performance is no
guarantee and does not indicate or guide to future performance.

Nothing in this document is intended to constitute legal, tax or investment advice, or an opinion regarding the appropriateness of any investment, or a solicitation of any
type. The contents in this document are intended for general information purposes only. This document or information mentioned therefore should not form the basis of
and should not be relied upon in connection with making any investment. The investment may not be suited to all the categories of investors. The recipients should
therefore obtain your own professional, legal, tax and financial advice and assessment of their risk profile and financial condition before considering any decision.

ABML, its associate and group companies, its directors, associates, employees from time to time may have various interests/ positions in any of the securities of the
Company (ies) mentioned therein or be engaged in any other transactions involving such securities or otherwise in other securities of the companies / organization
mentioned in the document or may have other interest with respect of any recommendation and / related information and opinions.

Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

ABML may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Neither the Research Analysts
nor ABML have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ABML by any Regulatory Authority impacting Equity Research Analysis activities during the past 1 year.

In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report Research Analysts, ABML or any of
its associates

(i) have not received any compensation from the Subject Company
(i) may have managed or co-managed public offering of securities from subject company of this research report, or
(iii) may have received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, or

(iv) may have received compensation for products or services other than investment banking or merchant banking or brokerage services as applicable from the subject
company of this research report or

(v) the Subject Company may have been a client of ABML or its associates during twelve months preceding the date of distribution of the research report.

ABML and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Accordingly, neither ABML nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

The company follows employee trading policy which regulates the trading activities of the research analyst. The company policy do not restrict the compensation of
research analyst linked with the recommendations provided therein.

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or grievances: Mr.
Sathish Kumar Email address: care.stocksandsecurities@adityabirlacapital.com Contact Number: 18002707000.

Securities Broking is through Aditya Birla Money Limited: SEBI Registration No. NSE/BSE/MCX/NCDEX:INZ000172636 ; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757,
Research Analyst —-INH000002145. Central Insurance Repository Limited: IRDA/IR2/2014/312. Investments in securities market are subject to market risks, read all the
related documents carefully before investing. Please read the risk disclosure document, rights and obligations, guidance note, Do’s and Don’ts and policies and procedure
carefully before making any investment decision. Brokerage will not exceed the SEBI prescribed limit. Margins as prescribed by Exchange / SEBI will be applicable.
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