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Uno Minda Ltd.

Results Update

Margins under pressure; Outlook buoyant.

Uno Minda reported strong revenue growth for Q4FY25 with solid
performance across its key product segments. Revenue grew 19% YoY to Rs.
4,528 cr while EBITDA grew 11% YoY to Rs. 527 cr. However, PAT was flat at
Rs. 266 cr. EBITDA and PAT margins contracted 86 bps and 110 bpsto 11.6%
and 5.9% respectively for the quarter. Co. has declared final dividend of Rs.
1.50 per share. Going ahead, co.’s strong growth trajectory could be defined
by the premiumisation trend, numerous orders it has won to supply hub and
mid-drive motors, on-board chargers, wall-mounted chargers and motor
controllers in the EV segment and multiple TLAs it has signed to acquire
manufacturing capabilities for AC chargers for EVs, e-axle systems, sunroofs
and speakers, that would further enhance the overall content per vehicle.

Key Concall takeaways:

FY25 highlights:- Uno Minda delivered a strong performance in FY25,
significantly outperforming the industry growth. Co. recorded a 20% YoY
increase in revenue to Rs. 16,775 cr. EBITDA and PAT grew by 18% YoY and
9% YoY to Rs. 1,874 cr and Rs. 936 cr respectively, reflecting operational
efficiency and scale benefits. EBITDA margin contracted by 13 bps to 11.2%
while PAT margin declined by 51 bps to 5.6%. The share of profit from
associates and JVs for FY25 marginally fell by 3% YoY to Rs. 180 cr, on
account of Uno Minda Westport and Onkyo businesses becoming
subsidiaries. The geographic breakup posted India as the key driver with 90%
of revenue from India, largely shielding the company from global
headwinds. OEM contribution was at 93% and aftermarket at 7%. 4W and
2W segments contributed 48% and 45% of the total revenue respectively.

Capex:- It incurred a Capex of Rs. 1,750 cr in FY25, primarily driven by
capacity expansion initiatives and the acquisition of land banks to support
future growth. Key investments included the addition of new capacity in the
2W segment, along with market share gains in both the 2W and 4W alloy
wheel segments. As a result of these strategic investments, net debt
increased to Rs. 2,090 cr in FY25 v/s Rs. 1,320 cr in FY24. Additionally, the
company has announced its decision to acquire the remaining 49.9% stake
in its joint venture with FRIWO, making it a wholly owned subsidiary. The
acquisition, valued at Rs. 2000 cr, is expected to be completed by Q1FY26.
The company guided for Rs. 1,300 cr capex for FY26 which includes both
growth (Rs. 800 cr) and maintenance capex (Rs. 500 cr) with plans to spend
~Rs. 250 cr towards land procurement.
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Segmental performance:- Co. recorded strong performance across most of its business
segments. The switches segment was the largest contributor, registering a 19% YoY to Rs.
1,144 cr, accounting for 25% of total revenue. The lighting segment posted a moderate
growth of 5% YoY, with revenue reaching Rs. 1,018 cr and contributing 22% to the total. The
castings segment saw a 12% YoY rise in revenue to Rs. 860 cr, making up 19% of the overall
share. Meanwhile, the seating segment experienced a robust 23% YoY surge, taking its
revenue to Rs. 325 cr, 7% of total revenue. A significant boost came from the others
segment—which includes EV chargers, sensors, and controllers—where revenue jumped
62% YoY to Rs. 992 cr, contributing 22% to the total. However, the acoustics segment
continued to drag, witnessing an 11% YoY decline in revenue to Rs. 189 cr. The sunroof
segment’s estimated annual peak revenue has been revised upward from Rs. 160 cr to Rs.
240 cr for the upcoming order, based on updated volume projections.

EV segment:- In the 2W EV segment, the company, which was initially focused on supplying
DC-DC converters and chargers, has made a significant breakthrough by securing orders for
motor controllers, with manufacturing scheduled to commence in FY26. It is enhancing its
core EV portfolio through its JV with Shuzhou Innovance to produce high-voltage EV
components including charging systems, inverters and motors. The Board has approved a
greenfield e-axle plant at a capex of Rs. 420 cr; with phase 1 expected to be commissioned
by Q2FY27. Co. has already received an anchor order for e-axle.

Margins:- EBITDA margins contracted to 11.6% in Q4FY25 due to high base of previous year’s
price adjustments, high start-up costs, increased employee expense and R&D. Co. has
guided for margins of 11% with a swing of 50 bps.

Outlook:- Co. expects its key segments (lighting, alloy wheels and sensors & controllers) to
grow ~1.5x the industry rate, with premiumisation trends, confirmed orders and rising
content per vehicle across 2W and 4W segments. PV demand to grow at a low single digit
with SUVs to take the charge yet again as entry level car demand remains subdued.

PLI:- The company received PLI approval for sensors under auto PLI scheme while awaiting
approval for its on-board chargers.

Uno Minda is a leading global Tier-1 manufacturer and supplier of innovative automotive solutions and systems to OEMs. They
design and manufacture over 25 categories of components and systems for vehicles across segments and powertrains. It has a
leadership position in India in almost all the products it manufactures and has consistently outperformed the industry through its
superior execution capabilities and technological collaborations. Company has made itself future proof by having its presence
across all types of powertrains, giving a long term visibility. While it continues to expand its portfolio and capacity to secure strong
order wins, near-term growth may be affected by demand slowdown. We expect Uno Minda’s Revenue/ EBITDA/ PAT to grow at
a CAGR of 19%/ 21%/ 25% respectively over FY25-28E and assign a Buy rating for the stock with 25% upside potential over the
next 12 months, valuing it at ~55x its FY26E EPS.
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Disclaimer:

1, Mihir B. Manek, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or securities. This report
has been prepared by the Research Team of Aditya Birla Money Limited, hereinafter referred to as ABML. Further, I, Mihir B. Manek, have not served / do not serve as an
officer, director or employee of the companies mentioned in the report. Further, I, Mihir B. Manek / ABML have not been engaged in market making activity in the Subject
Company. Al tools were not used for research services.

Aditya Birla Money Limited (ABML) is in the business of offering stock broking and depository services in securities through its various affiliations with Stock Exchanges and
Depositories. It offers Portfolio Management Services to HNI and Corporate investors. ABM also caters to investments in Mutual Funds through it digital platform to
diversify asset allocation.

This document is not for public distribution and is meant solely for the personal information of the authorized recipient. No part of the information must be altered,
transmitted, copied, distributed or reproduced in any form to any other person. Persons into whose possession this document may come are required to observe these
restrictions. This document is for general information purposes only and does not constitute an investment advice or an offer to sell or solicitation of an offer to buy / sell
any security and is not intended for distribution in countries where distribution of such material is subject to any licensing, registration or other legal requirements.

The information, opinion, views contained in this document are as per prevailing conditions and are of the date of appearing on this material only and are subject to
change. No reliance may be placed for any purpose whatsoever on the information contained in this document or on its completeness. Neither ABML, its group companies,
its directors, associates, employees nor any person connected with it accepts any liability or loss arising from the use of this document. The views and opinions expressed
herein by the author in the document are his own and do not reflect the views of Aditya Birla Money Limited or any of its associate or group companies. The information
set out herein may be subject to updating, completion, revision, verification and amendment and such information may change materially. Past performance is no
guarantee and does not indicate or guide to future performance.

Nothing in this document is intended to constitute legal, tax or investment advice, or an opinion regarding the appropriateness of any investment, or a solicitation of any
type. The contents in this document are intended for general information purposes only. This document or information mentioned therefore should not form the basis of
and should not be relied upon in connection with making any investment. The investment may not be suited to all the categories of investors. The recipients should
therefore obtain your own professional, legal, tax and financial advice and assessment of their risk profile and financial condition before considering any decision.

ABML, its associate and group companies, its directors, associates, employees from time to time may have various interests/ positions in any of the securities of the
Company (ies) mentioned therein or be engaged in any other transactions involving such securities or otherwise in other securities of the companies / organization
mentioned in the document or may have other interest with respect of any recommendation and / related information and opinions.

Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

ABML may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Neither the Research Analysts
nor ABML have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ABML by any Regulatory Authority impacting Equity Research Analysis activities during the past 1 year.

In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report Research Analysts, ABML or any of
its associates

(i) have not received any compensation from the Subject Company
(i) may have managed or co-managed public offering of securities from subject company of this research report, or
(iii) may have received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, or

(iv) may have received compensation for products or services other than investment banking or merchant banking or brokerage services as applicable from the subject
company of this research report or

(v) the Subject Company may have been a client of ABML or its associates during twelve months preceding the date of distribution of the research report.

ABML and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Accordingly, neither ABML nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

The company follows employee trading policy which regulates the trading activities of the research analyst. The company policy do not restrict the compensation of
research analyst linked with the recommendations provided therein.

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or grievances: Mr.
Sathish Kumar Email address: care.stocksandsecurities@adityabirlacapital.com Contact Number: 18002707000.

Securities Broking is through Aditya Birla Money Limited: SEBI Registration No. NSE/BSE/MCX/NCDEX:INZ000172636 ; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757,
Research Analyst —-INH000002145. Central Insurance Repository Limited: IRDA/IR2/2014/312. Investments in securities market are subject to market risks, read all the
related documents carefully before investing. Please read the risk disclosure document, rights and obligations, guidance note, Do’s and Don’ts and policies and procedure
carefully before making any investment decision. Brokerage will not exceed the SEBI prescribed limit. Margins as prescribed by Exchange / SEBI will be applicable.
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